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Central bank intervention and exchange

rate volatility: Evidence from Japan

using realized volatility'>:
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The Effect of the Central Bank Policies on Managing
Yemeni Ryal Exchange Rate

Saleh Amr Al-Juriri Hani Salmeen Bal'afeir

Abstract

The study aims to know the effect of the policies of the Central Bank of Yemen on managing the Yemeni
Riyal exchange rate. It has been found that the decrease of the Yemeni Ryal exchange rate against foreign
currencies is attributed to the dependence of the Yemeni economy on a unilateral economy; a decrease in
the central bank reserves and feeding the Yemeni economy on fake revenue amounts. The researchers
also found that the Central Bank of Yemen adopted several policies to manage the exchange rate,
including floating the Yemeni riyal; printing large amounts of currency without cover and depositing two
billion dollars (Saudi deposit). The study showed that these policies resulted in the emergence of a black
market to buy and sell the dollar, the emigration of some national capital from Yemen, the occurrence of
exchange companies that practice financial works which are outside their competences, a significant
increase in the prices of commodities, basic materials, services and oil derivatives. The researchers
concluded that these policies and procedures led to a temporary control over the management of the
exchange rate and returned it to 420 Riyals for each dollar in late 2018 instead of 800 Riyals / dollars in
the black market. However, over time the Riyal fell back again gradually until the exchange rate reached
570 / dollar the end of February 2019.
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