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Restrictions of Environmental Accounting Disclosure in the Financial
Reports of Yemeni Industrial Companies
“A Field Study”

Faiz Mohammad Ba-Mzahim Salem Abdellah Ba-Fageer

Abstract

The problem lies in the absence of environmental disclosure in financial reports of Yemeni industrial
companies. The research aims to provide answers to the nature of the difficulties that prevent Yemeni
companies from disclosing their environmental performance. To accomplish this aim a questionnaire was
distributed to drafters of financial reports to find out how far they comply with a list containing 38
possible reasons behind the absence of environmental disclosure.

Results of the research showed that the first difficulty was the absence of environmental dimension in
evaluating company success. The second difficulty was that Yemeni industrial companies did not disclose
their environmental performance to avoid losses and costs that they might have to bear. The third
difficulty was related to the lack of public awareness of the environmental issues. Finally, there was a
reason related to the government, which does not compel Yemeni industrial companies to disclose their
environmental performance in their financial reports.
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