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Evaluation of cost accounting systems Applied by Manufacturing
Companies: A Field Study in industrial plants of Yemen

Faiz Mohammad Ba-Muzahem®*

Abstract

The study aimed to highlight the role of cost accounting systems used in industrial plants of Yemen and
its relevance to decision-making and determine the cost of products and tightening control over the
elements of costs and enhance the competitiveness of these companies.

The study discussed the problem of to what extent can it rely on the cost accounting systems in decision-
making and how to take advantage of these systems in industrial companies of Yemen?.

The study was carried out in all industrial firms in both Hadramout and Aden, and was the most
important results reached by the study were that most industrial plants see the importance of a system of
costs and these companies use an automated and manual automated systems when using cost systems. In
addition, the system of stages of production is being used as a system to measure the cost of production
using the method of full absorption costing to load the elements of costs.

The study showed the lack of the contribution of cost systems data in the preparation of budgets for
estimated costs in the company. Furthermore, the data of cost systems contributes to the study of
competitiveness and pricing products, Moreover the cost accounting systems play an important role in the
decision-making and choosing among decisions to take the appropriate decision.

The study recommended that the industrial plants of Yemen have to make a role for the costs system data
in contributing to the preparation of budgets for the anticipated costs in the company and the need to
focus on the costs system in terms of introducing fats data about performance in a timely manner and pay
attention to provide data on competitors in order to avoid the rival company to produce products with the
same specifications of the company's products.

*Assistant Professor at Hadhramout University, college of Administrative Science, Accounting Department
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