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“The economic life history of the
individual is a cumulative process of
adaptation of means to ends that
cumulatively change as the process goes
on, both the agent and his environment
being at any point the outcome of the
last process. His methods of life are
enforcing upon him by his habits of life
carried over from yesterday and the
circumstances left as the mechanical

residue of the life of yesterday” (Veblen,
1899)".
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association, the trade union, the reserve
system, the state. The principle common
to all of them is greater or less control,
liberation and expansion of individual
action by collective action”

(COMMONS, 1931).
Caiiall (pplaBY) A lanl Uialpaind Hlia &
e Cagdgll e 2 Y cladanll dadal) 4kl
gV Gualai@y) g, 2 Al 957)
uadl &s HODGSON.G M. (1998)
dolall e Jala 3y ghaall calyylasl)
“ A common thread in the literature of
‘old institutionalism’ from VEBLEN
through Commons and Mitchell, to
Myrdal and Galbraith, is the idea that in
economic analysis the individual should
not be taken as given ....Individuals
interact to from institutions, while
individual purposes or preferences also
are molded by  socio-economic
conditions. The individual is both

producer and a product of her
circumstances” (HODGSON, 1998)(3 ),
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“ If we endeavor to find a universal

circumstance, common to all behavior
know as institutional, we may define an
institution as collective action in control,
liberation and expansion of individual
action. Collective action ranges all the
way from unorganized custom to the
many organized going concerns, such as
the family, the corporation, the trade
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allowed or constrained, what aggregation
rules will be used, what procedures must
be followed, what information must or
must not be provided, and what payoffs
will be assigned to individuals dependent
on their action ...All rules contain
prescription that forbid, or require some
action or outcome. Working rules are
those actually used, monitored, and
enforced when individuals make choices
about the actions they will take...”
(OSTROM, 1990)*.
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“ Institutions cein be defined as the sets
of working rules that are used to

determine who 1is eligible to make
decisions in some arena, what actions are

) 1 1
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HODGSON = (Jal 37450 bk 1(01) (22
(178:0a <1998.HODGSON) *: ad
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advised to move to a market economy,
and their leaders wish to do, so but
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(Change and Economic Performance”®
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“ Organizations are ....a major agent of
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13

reduce uncertainty by establishing a
stable (but not necessarily efficient)

13

structure to human interaction

(NORTH, 1990)®.
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'Social embeddedness level. Level 1 is

taken as given by most institutional
economics. Institutions (norms, customs,
mores, and tradition) at this level change
very slowly” (WILLIAMSON, 2000).
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(5) COASE.R. " The Institutional Structure of

Production” American Economic Review. vol: 82. n:4,
September. (1992). P: 714.

(6) NORTH. D.C."Institutions, Institutional Change

and Economic Performance". Cambridge University
Press .(1990).
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réseaux » . Economie et Prévision . Vol : 03 . n: 119.

(1995) . PP : 59-71.
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(1) VEBLEN.T. " The Theory of the Leisure Class".
American Press. (1899). P:391.
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"All economic change is a change in the economic
community — a change in the community's methods of
turning material things to account. The change is
always in the last resort a change in habits of thought.
This is true even of changes in the mechanical
processes of industry. A given contrivance for
effecting certain material ends becomes a
circumstance which affects the further growth of
habits of thought — habitual methods of procedure—
and so becomes a point of departure for further
development of the methods of compassing the ends
sought and for the further variation of ends that are
sought to be compassed. In all this flux there is not
definitively adequate method of life and no definitive
or absolutely worthy end of action, so far as concerns
the science which sets out to formulate a theory of the
process of economic life" (VEBLEN, 1899).

2alayf 4D alass JI ls COMMONS J 4l ”

Institutions are not mechanical organizations
imposed from without. But are definite modes
according to which persons deal with one another.
This will appear when we examine the threefold
aspect of each institution corresponding to a threefold
relationship of individual to society. An institution
has, first a body of beliefs, which color and shape the
individual's desires from infancy, second, a group of
material products, designed to satisfy these desires,
third, an organization which sets the alignment of
individuals toward one another" (COMMONS, 1899).
(2) COMMONS.J.R. "Institutional economics", The
American  journal of Sociology, vol:5.n°:1. July.
(1931). P:649.
(3) HODGSON.G M. "The economics of institutions"
. Elgar Reference Collection. International Library of
Critical Writings in Economics. no. 33. Aldershot.
UK. (1998). P: 177.
(4) OSTROM.E. " Institutions in the institutional
changes". Journal Of Law And Economics. august.
vol: 89. n:5. (1990). P:366.
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