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Abstract

The aim of this study is to identify the most important factors affecting stock price of
firms listed in Dubai Financial Market for both sectors: banks and real estate. The
factors including interest rate, inflation rate, GDP, dividends per share and firm size
(capital).The study consists of all firms listed in Dubai Financial Market during the -
period 2007-2016.However,the stratified random sample has been applied to only 12
firms listed in Dubai Financial Market for both sectors. For the purpose of hypotheses
testing, data has been analyzed using simple and multiple regression along with

correlation coefficient by the statistical program, SPSS.
The most important conclusions:

There is a significant statistical correlation between interest rate (IR) and inflation (N
with stock price .Also there is no significant statistical correlation between firm size
(FS), Gross Domestic Product (GDP),and dividends per share (DPS) with stock

price.

When | applied multiple regression to analysis, it indicates a significant impact between study
factors overall and stock prices of firms for both sectors of banks and real estate listed in
Dubai Financial Market. The most independent factors correlated with dependent factor
including interest rate and inflation rate. The study confirms the importance to conduct more
studies in various economic sectors and pay more attention for the degree of disclosure

concerning firms information affecting stock price.
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